
Q uint &  Th im m ig LLP 09 /01/9 8
07/30/9 9
08/13/9 9
08/19 /9 9

August 31, 19 9 9

SAN BERNARD INO  CO U NTY, CALIFO RNIA

RESO LUTIO N NO .           

RESO LUTIO N AUTH O RIZ ING TH E PREPARATIO N AND  EXECUTIO N BY TH E
CO U NTY O F A FIXED  TO  FLO ATING INTEREST RATE SW AP AGREEMENT W ITH

SALO M O N BRO TH ERS H O LD ING CO M PANY INC, O R A SUBSID IARY O R
AFFILIATE TH EREO F AND  A SW AP INSURANCE PO LICY W ITH  AN INSURER
ACCEPTABLE TO  SALO M O N BRO TH ERS H O LD ING CO M PANY INC, O R A

SUBSID IARY O R AFFILIATE TH EREO F, RELATING TO  TH E CO U NTY’S
CERTIFICATES O F PARTICIPATIO N (19 9 2 JUSTICE CENTER/AIRPO RT

IMPRO VEMENTS REFUND ING PRO JECT) AND  AUTH O RIZ ING AND  D IRECTING
CERTAIN ACTIO NS W ITH  RESPECT TH ERETO

O n Tue sday, August 31, 19 9 9 , on m otion by Supe rvisor            duly se conde d by
Supe rvisor            and carrie d, th e  follow ing re solution is adopte d:

RESO LVED , by th e  Board of Supe rvisors (th e  “Board”) of San Be rnardino County,
California (th e  “County”), as follow s:

W H EREAS, th e  County, w ork ing toge th e r w ith  th e  Inland Em pire  Public Facilitie s
Corporation, h as h e re tofore  cause d $89 ,9 05,000 Ce rtificate s of Participation (19 9 2 Justice
Ce nte r/Airport Im prove m e nts Re funding Proje ct) (th e  “19 9 2 Ce rtificate s”) to be  e xe cute d
and de live re d, th e  proce e ds of w h ich  w e re  use d to re fund ce rtain ce rtificate s of
participation de live re d in 19 86 to finance  th e  acq uisition, construction, im prove m e nt,
installation and e q uipping of various facilitie s  for th e  County;

W H EREAS, th e  County’s paym e nt obligation th e re unde r is  base d upon fixe d
inte re st rate s e stablish e d at th e  tim e  of de live ry of th e  19 9 2 Ce rtificate s;

W H EREAS, County staff h as de ve lope d a program  pursuant to w h ich  th e  County
m ay initially re duce  de bt se rvice  paid w ith  re spe ct to th e  19 9 2 Ce rtificate s (alth ough  th e
program  m ay or m ay not re sult in ove rall low e r de bt se rvice  ove r tim e ) and be tte r m anage
th e  re lationsh ip be tw e e n re inve stm e nt rate s and de bt se rvice , by m e ans of th e  e xe cution of
a fixe d-to-floating inte re st rate  sw ap, as de scribe d be low , and it is  in th e  public inte re st
and for th e  public be ne fit th at th e  County auth orize  and dire ct th e  pre paration and
e xe cution of ce rtain docum e nts in conne ction th e re w ith .
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NO W , TH EREFO RE, it is  h e re by O RD ERED  and D ETERMINED , as follow s:

Se ction 1. Th e  County h e re by auth orize s th e  pre paration and e xe cution of le gal
docum e nts re q uire d to e nte r into a fixe d-to-floating inte re st rate  sw ap (th e  “Sw ap”), w ith
Salom on Broth e rs H olding Com pany Inc, or a subsidiary or affiliate  th e re of (th e
“Provide r”), including a sw ap insurance  policy for th e  be ne fit of th e  Provide r, in form  and
substance , and from  an insure r, acce ptable  to th e  Provide r; provide d, h ow e ve r, th at th e
Sw ap docum e ntation, to be  supplie d by th e  Provide r, s h all be  in a form  acce ptable  to th e
Ch airm an, th e  County Adm inistrative  O ffice r or any D e puty County Adm inistrative
O ffice r, and th e  County’s bond counse l.

Th e  Board ack now le dge s th at e xe cution of th e  Sw ap w ill, until cance le d (by th e
Provide r) or te rm inate d (pursuant to its te rm s), e ffe ctive ly conve rt th e  paym e nts m ade  w ith
re spe ct to th e  19 9 2 Ce rtificate s to a floating rate  plus a spre ad. Th e  Provide r w ill pay a
fixe d rate  to th e  County and th e  County w ill pay a variable  rate  to th e  Provide r, provide d
th at (1) th e  floating rate  w ill be  subje ct to a cap, and (2) th e  Provide r w ill h ave  an option
to cance l th e  Sw ap e arlie r th an th e  sch e dule d te rm ination date .

Se ction 2. Th e  Board h e re by de te rm ine s th at th e  propose d Sw ap is de s igne d to
re duce  th e  am ount or duration of paym e nt, curre ncy, rate , spre ad, or sim ilar ris k  or re sult
in a low e r cost of borrow ing w h e n use d in com bination w ith  th e  19 9 2 Ce rtificate s in
conne ction w ith , or incide ntal to, th e  Sw ap. Th is de te rm ination is  m ade  in accordance
w ith  th e  re q uire m e nts of se ction 59 22 of th e  California Gove rnm e nt Code .

Se ction 3. Th e  Ch airm an, th e  County Adm inistrative  O ffice r, any D e puty County
Adm inistrative  O ffice r, th e  Cle rk  of th e  Board and all oth e r appropriate  officials of th e
County are  h e re by auth orize d and dire cte d to e xe cute  such  oth e r agre e m e nts, docum e nts
and ce rtificate s as m ay be  ne ce ssary to e ffe ct th e  purpose s of th is  re solution and th e
financing h e re in auth orize d.

Se ction 4. Th is  Re solution sh all tak e  e ffe ct upon its adoption by th is  Board.

* * * * * * * *

PASSED  AND  AD O PTED  by th e  Board of Supe rvisors of San Be rnardino County,
State  of California, by th e  follow ing vote :

AYES:

NO ES:

ABSENT:

STATE O F CALIFO RNIA )
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) ss:
SAN BERNARD INO  CO UNTY )

I, EARLENE SPRO AT, Cle rk  of th e  Board of Supe rvisors of San Be rnardino County,
California, State  of California, h e re by ce rtify th at th e  fore going to be  a full, true  and corre ct
copy of th e  re cord of th e  action tak e n by said Board of Supe rvisors, by vote  of th e
m e m be rs pre se nt, as th e  sam e  appe ars in th e  O fficial Minute s of said Board at its m e e ting
of August 31, 19 9 9 .

EARLENE SPRO AT, Cle rk  of th e  Board

By                                                              
D e puty


